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SUBJECT: INDONESIANIZATION OF FOREIGN INVESTMENTS 
REES: JAKARTA 1982 

1. WE FIND GENERAL JUSUF’S JANUARY 22 PRESS STATEMENTS 

AS REPORTED REFTEL SOMEWHAT DISTURBING. WE ASSUME EOREIGN 
OIL COMPANIES ARE ALREADY APPREHENSIVE OVER GOES CURRENT 
MOVES TO SECURE A 1 DPI LAR-PFR-BARREL CUT IN CALTEX OIL 
REVENUES, AND WE WOULD EXPECT JUSUE'S CALL FOR ACCELERATED 
TRANAFER OF EQUITY SHARES IN NON-OIL ENTERPRISES TO 
PRIBUMIS TO HAVE EQUALLY UNSETTLING EFEECT ON LATTER ENTER- 
PRISES. NET IMPACT OF THESE TWO MOVES COULD BE SIGNIFI- 
CANTLY DETRIMENTAL TO OVERALL INVESTMENT CLIMATE. 

2. APPEARS TO US THAT THREAT TO INVESTMENT CLIMATE IS 
ARISING AT MOST INOPPORTUNE TINE. PROSPECTS EOR 
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INCREASED FOREIGN AID ARE NOT GOOD, AND IGGI DEVELOPMENT 
STRATEGY PUTS HIGH EXPECTATIONS ON INCREASE IN DIRECT 
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INVESTMENT INELOW. (SEE ALSO LIM BIAN KIE-LAVIN MEMCON 
OE JANUARY 7, 1976). GOI MOVES ALSO COME AT TIME WHEN 
EOREIGN INVESTORS IN DEVELOPED COUNTRIES MAY BE RENEWING 
THEIR INTEREST IN OVERSEAS VENTURES ON GEOBAL BASIS AS 
RECESSION EADES. 

3. WOULD APPRECIATE EMBASSY'S ASSESSMENT OE ACTUAL 
IMPACT OP ABOVE GOI MOVES AS THEY BECOME DISCERNIBLE. 
HAVE IBRD, IMP AND OTHER EXPATRIATE ADVISORS BEEN TRYING 
TO STEM NATIONALIST TIDE, AND IF SO, WHAT GOI RATIONALI- 
ZING ARGUMENTS HAVE THEY ENCOUNTERED? 

4. TO WHAT EXTENT MIGHT JUSUF'S REMARKS HAVE REALLY 
BEEN DIRECTED AT WHITTLING DOWN CHINESE OWNERSHIP IN 
DOMESTIC ENTERPRISES (THE "OTHER COMPANIES" TO WHICH 
HE REFERRED)? KISSINGER 
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